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Objective

1. To assist with the identification, evaluation and treatment of threats to compliance with the independence requirements;
2. To determine whether accepting any new client engagement or continuing any existing engagement would create any
threats to compliance with the independence requirements.

Instructions
1. Prior to accepting any new engagement, or commencing any recurring engagement, consider the existence of any
situation(s) that would create, or possibly create, a threat(s) to the independence requirements contained within APES 110.

2. Review APPENDIX 1: Independence Threats (Below) and consider the existence of any threats to independence
resulting from the acceptance of the engagement.

3. Review Client Cover sheet and the fund’s trust deed to determine the identity of the fund’s trustees and members to
assist in identifying any threats to independence.

4. Review sections 290+ of APES 110 and consider whether any of the sample threats are present within this particular
engagement.

5. List any identified situation(s) below along with the type of threat(s) resulting from the situation(s), evaluate each threat, and
document the appropriate safeguard(s) to reduce the threat to an acceptable level.

Identified Situation 1:

Type of Threat Treatment (Safeguard)

| Selfinterest [ Significant

[ selfReview [ High

[ Familiarity [ Medium
[~ Low

[~ Advocacy

™ Intimidation

Identified Situation 2:

Type of Threat m Treatment (Safeguard)

| Selfinterest | Significant
[ SelfReview [ High
Medium
[ Familiarity -
[~ Low
[~ Advocacy
| Intimidation

(Tick if applicable) We have reviewed APPENDIX 1 of this document along with the examples of
[ threats contained within section 290+ of APES 110 and have not identified any independence
threats associated with the acceptance or continuance of this engagement.
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APPENDIX 1: Independence Threats

Identify threats

All

Are the accounts prepared by the firm?

Self Review Threat
Ha | ¥os

v

I5 a different par tner rasponsitle
far tha conduct of tha audit?

Vel | Mo
ks thera pressurenal 1o
quakfy audi roparms?
Mo | e ~

b
L

Are thie Trustess i a business ar

Salf Interest Threat
family ralabionship 1o auditor?

Mo | e

|5 tha Tusiaa & significant chant of tha frm?
ig. daes thae sum al tha client’s wark maka up
 signiicant source of income ta the frm,

L

Mo | Yes

Dioas the frm provide mrasimant s#————— Document raasoning

advica ta tha Tnsiees™
Mo | Yes

¥

Is tha frm's incoma inkad 1o
imesiment perlemance?

Coos this impact chipctiiny™
Mo | es

o | ves
¥

Dhzas tha frm invest monias of chamts
i antifics rekated o e frm?

Mo | vas

I
L

Hawa tha Trusteas adopied a

Advocacy Threat
stnnlegy achocalad by tha irm?

¥

Mo | es

Does this mpact chipciiiy™
Mo | ‘es ~

|5 thara eviderce of Instces

Intimidation Threat
niimidating the audior?

Mo | e

¥

T
Dechline mudit

Outsource audit to another firm.
Put in place safeguards to address threat.

Source: Independence Guide — Interpretations in a co regulatory environment (Joint Accounting Bodies)
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